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1. Purpose 
These guidelines legitimately reflect the Company's interests in signing contracts between a large 
corporation and small-and-medium size enterprises (SMEs) and reflect the principle of contract 
freedom by limiting the abuse of superior bargaining power in transactions. It aims to establish a 
rational and transparent business relationship by preventing such abuse.  
 
2. Building of contract settlement infrastructure 
1) Criteria for selection of contract management system 
Nominated competition contract has a priority, while other contracts may alternatively be used in 
consideration of the internal specificity. 
 
※ Contract types 
A. Private contract: A contract with a party selected without a bidding process 
B. General competition contract: A contract with a party selected via free competition 
C. Limited competition contract: A contract with a party selected by limiting the qualifications of 
candidates 
D. Nominated competition contract: A contract with a party selected via free competition among 
nominated candidates 

 
However, a private contract may be made in the following cases: 
①  When it is difficult to compete due to a specific individual's technology, service, facility, or 

specific location, structure, quality, etc. based on the nature or purpose of the contract 
②  If the purchase is made by a single supplier 
③  In the case of purchasing goods whose price is controlled by laws or statute-based notices 
④  If the candidate company is designated by the orderer (client) 
⑤  If the candidate company has significantly contributed to winning orders through active 

technical cooperation or by providing competitive pre-quotation 
⑥  In the case of extending a contract with a company that has a unit price contract 
⑦  When a specific company contracts for a product developed by itself 
⑧  In cases where only a specific company can carry out the tasks, or a private contract is 

unavoidable for reasons such as securing safety, emergency construction, protection of trade 
secrets, and regional development 

⑨  When there are synergy effects such as price- and cost-reduction through joint purchase 
with other companies 

⑩  If there is no bidder or successful bidder after three competitive biddings 
⑪  In cases where it is determined to be advantageous to use a private contract in terms of the 

nature and purpose of the contract 
 
2) Operation of the proposal system for companies wishing to trade 

A. The Company provides a website (https://www.hansol.com) where companies wishing to trade 
can make direct proposals via the purchasing manager. 

 
 
3) Partner Relationship Management (PRM) 

A. The Company shall ensure transparency and stability of transactions and provide information 
necessary for business activities of suppliers. 

B. The Company shall support information-sharing and cooperation for suppliers by organizing 
regular meetings. 
 
3. Contract guaranteeing the right to self-determination 
1) The following rules shall be observed when signing a contract: 
A. Prior issuance of documents 



① In principle, a contract shall be signed in advance, but at a minimum, a contract with a name 
and seal shall be signed before commencing work for delivery, etc. 

② The contract shall include the details of the subcontract agreement, such as the subcontract 
price and its payment method, and the contents stipulated in the Enforcement Decree of the Fair 
Transactions in Subcontracting Act (hereinafter referred to as "Subcontracting Act"), such as 
adjustment requirements, methods, and procedures for the subcontract price according to 
changes in raw material prices. 

③ In the case of frequent transactions, the basic contract shall be issued first, and then the 
settlement shall be issued after settlement for the transaction for a certain period. 

④ If changes in volume are clearly expected due to minor and frequent additional work, a 
settlement agreement shall be issued immediately after delivery, etc.  

⑤ If additional requests are made within a period significantly shorter than the period permitted 
by the light trade, the main contents shall be agreed in advance in writing. 

 
B. Determination of unit prices by a rational calculation method 
① Unit prices determined in consultation with suppliers according to a rational calculation method 

that considers the quantity, quality, specifications, delivery date, payment method, material price, 
labor cost, or market price trend, etc., and adds appropriate management costs and profits. 

② During the contract period, if a reason for a change arises in the initial unit price, an application 
for unit price adjustment may be filed with the other party; and in this case, it shall be re-
determined after mutual consultation within 30 days from the date of application. 

③ If the unit price determination is delayed due to a special reason, the temporary unit price 
determined by consultation shall be applied. In this case, the difference between the temporary 
unit price and the determined unit price shall be settled retroactively when the determined unit 
price is determined. 

⑤ If additional requests are made within a period significantly shorter than the normally permitted 
period, the main contents shall be agreed in advance in writing. 

⑤ The wage rate, which is the standard for cost calculation, is regularly surveyed to present the 
unit price suitable for reality, but the wage rate should be determined according to the 
characteristics of each company, such as work conditions, the size of suppliers, and technology 
level, taking into account the labor costs of the same industry. 

⑥ When the initially determined unit price changes, the contract shall stipulate the standards and 
procedures for consultation with suppliers. The reason for the change in unit price, consultation 
period, payment conditions, etc., should be specified. 

 
C. Clear delivery times 
① Considering the characteristics of each industry, the delivery dates suitable for normal practice 

shall be determined after sufficient consultation with small and medium-sized business partners. 
② When signing a contract, the delivery date should be set, and if the delivery date is changed, it 

shall be clarified, and when a shorter delivery time than usual owing to an emergency order, etc., 
shall be agreed upon through consultation with the supplier. 

③ If the supplier suffers damage due to unreasonable delay or rejection of receipt, even though 
there is no reason to be attributed to the supplier, compensation shall be made.  

 
D. Objective inspection criteria 
① In the inspection of deliverables, etc. (in the case of construction, the same applies to finished 

products), objective, fair and reasonable standards and methods of inspection must be 
determined in consultation with suppliers. 

② When there is delivery, etc., the receipt shall be immediately issued even before the inspection, 
and the inspection shall be carried out promptly in accordance with the pre-determined 
inspection regulations and procedures. 

③ Except where there is a justifiable reason, the inspection result shall be notified within 10 days 
from the date of receipt of the delivery product from the supplier. 

④ Parts ordered before or during the inspection shall be managed with the care of a good manager. 
 
E. Determination of reasonable payment due dates 



① In the case of a consignment of manufacturing, etc. to a supplier, the payment shall be made by 
the payment due date as soon as possible within 60 days after the date of receipt of the delivery, 
etc. (If the date of issuance of tax invoices is determined more than once, it refers to the date of 
issuance of tax invoices). 

② In the case of a consignment of manufacturing, etc. to a supplier, and when completion of 
manufacturing, repair, construction, or service performance is received from the client, 15 days 
from the date the payment is received (In this case, payment shall be made within the payment 
due date). 

③ Fifteen days from the date of receipt of the payment of a substantial amount to the person who 
performed the manufacturing, repair, construction, or service by the supplier when receiving 
payment due to the progress of manufacturing, repair, construction, or service performance (In 
the case of arrival, payment must be made within the payment date). 

④ When paying the amount due, it shall be paid in excess of the cash ratio received from the client 
in connection with the consignment of the manufacturing, etc. 

⑤ When payment is made by bills, the bills shall be issued within the payment period (from the 
issue date to the maturity date) of the bills issued by the client in connection with the 
consignment of the relevant manufacturing, etc. 

⑥ If bills are issued within 60 days from the date of receipt of the deliverables, etc., discount fees 
for the period from the date of receipt of the deliverables, etc. to the expiration date after the date 
of receipt of the deliverables, etc. shall be paid within 60 days from the date of receipt. 

⑦ In the case of payment using a bill alternative payment method, the payment date (in the case of 
a corporate purchase-only card, the date of approval for payment, the date of delivery, etc. in the case 
of a credit receivable secured loan, and the date of settlement of the purchase amount in the case of a 
purchase loan. Fees (including loan interest) for the period from (referred to) to the repayment date of 
subcontracting payments shall be paid on the payment date. 
⑥ In the case of payment using a bill substitute payment method within 60 days from the date of 

receipt of the delivery product, etc., the fee for the period from the date of receipt of the object, etc. 
to the repayment date of the subcontract price after the date exceeding 60 days from the date of 
receipt of the delivery product, etc. shall be made to the subcontractor within 60 days from the 
date of receipt. 

⑨ If payment is made for more than 60 days from the date of receipt of the delivery, etc., interest at 
the interest rate determined and notified by the Fair Trade Commission (FTC) shall be paid for 
the excess period. 

 
F. Reasonable return processing for defects found after delivery, etc. 
① The subject of identification of the consignor, the type of the consignor, and the corresponding 

burden of responsibility shall be stipulated, and the returned goods shall be processed by agreement 
between the parties 
 
G. Cancellation or termination of the contract 
① The reasons for cancellation or termination of the contract shall be determined by agreement 

between the parties, and classified information "if possible without a maximum" and "if a 
maximum is required," but in the case of cancellation or termination, a written notice shall be 
issued without delay. 

② The possible cases without the best are as follows: 
- When the other party receives a transaction suspension from a financial institution or a business 

cancellation or business suspension from the supervisory authority 
- When the other party decides to dissolve, transfer business or merge with another company, or 

both parties acknowledge that it is difficult to implement the contents of the basic contract or 
individual contract due to a disaster or other reason. 

③ When the maximum is necessary, it is as follows, and in this case, the other party shall be given a 
period of at least one month to maximize the performance, and when the performance fails within 
that period, it may be canceled or terminated: 
- In cases where the other party violates the important contents of this contract or individual 

contract, the company receiving the delivery delays the performance of the matters necessary 
for the production of the ordered parts without justifiable reason, causing an obstacle to the 
work of the supplier.  



- When it is recognized that delivery, etc. within the delivery date is difficult due to a supplier's 
refusal to manufacture the ordered parts without justifiable reason or delayed start-up 

- Supplier's technologies In cases where it is admitted that the contract contents cannot be 
executed smoothly due to the lack of technology, production, and quality control capabilities of 
the supplier 

 
H. Technical data deposit system 
① Use of the "Technical Data Deposit System" to deposit technical data with a third party to 

protect the source technology of suppliers. 
 
I. Improvement for occasional orders 
① In the case of occasional orders that result in business instability of business partners, the 

Company shall present a predictable quantity for each quarter. 
※ Prohibited matters when signing a contract: 

A. Failure to issue or preserve documents 
B. Unfair subcontracting payment decision 
C. Request for oral proposal presentation or request for development 
D. Unfair business intervention 
E. Non-reflection of additional construction cost 
F. Micro-adjustment of subcontract payments due to design changes, etc. 
G. Non-adjustment of subcontract payments due to changes in raw material prices 
H. Request for exclusive transactions 
I. Unilateral transfer of complaint-handling 
J. Unfair special agreement 
4. Faithful execution of contracts in accordance with contracts and related laws. 
1) Transactional parties shall comply with the following matters in contract execution: 
A. Compliance with relevant laws and regulations such as the Civil Act 
B. Sufficient agreement in advance and issuance of the written document In the case of a unit price 
reduction 
C. Adjustment of price due to contract change 
 
※ Prohibited matters when fulfilling a contract 
A. Unfair rejection of receipt 
B. Unfair returns 
C. Unreasonable price reduction 
D. Unfair demand for economic benefits 
E. Transfer of expenses due to the Company's cause 
F. Unreasonable payment in substitutes 
G. Retaliatory measures 
H. Illegal acts 
I. Compulsory purchase of goods etc. 
J. Request for unfair payment for the purchase of goods, etc. 
K. Forced provision of technical data 
 
5. Expected effects on contract practices 
1) Transition from a charitable approach to a partnership 
2) Establishment of reasonable and fair trade practices 
 
 
 
 
 
 
Supplementary Provision  
These regulations were enacted and enforced with effect from January 1, 2020. 
 
 
 
 

2004 uphoric
“기술자료 임치 제도” 영문 타이틀 확인요망


